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VC Fund to Promote Dalit Blz Launched

DICCI's venture capital fund can now raise funds from both prlvate entltles and government’s f|nanC|aI institutions
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venture capital fund, ded-

icated to promoting Dalit

entrepreneurs, has been
registered by market regulator
Sebi, paving the way for cre-
ation of a corpus to support
businesses owned by people
from the Scheduled Castes.

The Dalit Indian Chamber of

Commerce & Industry or DIC-
CI's venture capital fund can
now raise funds from both pri-
vate entities and government’s
financial institutions, bringing
to fruition the idea that was
first discussed in January 2011.
Planning Commission deputy
chairman Montek Singh Ahlu-
walia had then offered a group
of Dalit entrepreneurs led by
DICCI chairman Milind Kam-
ble that the government would
match every rupee putin by the
chamber withz3.

The central government’s of-
fer reflected a stark change in
its approach to Dalit empower-

ment, signalling a move to-
wards providing the communi-
ty a stake in India’s growth
story, even as it nurtures the
old-school politics of reserva-
tions and subsidies. “If the
state invests in Dalit-owned
companies through the fund,
the state will become a partner
and share profits and losses,”
said Chandra Bhan Prasad, a
commentator on Dalit issues
and a key advisor to DICCI.
Terming the registration with
Sebi a historic development,
Prasad said: “This is partner-
ship. Earlier, the state offered
loans to Dalits only in lakhs at
low interest rates and subsi-
dies, etc, which we callakind of
paternalism.”

About 60% of the 180 million
Dalits across the country still
depend on wage labour and en-
trepreneurs from the commu-
nity find it extremely difficult
toraisefunds.

Though the Centre’s social

justice ministry runs 20 odd

schemes for providing funds to

‘Dalit entrepreneurs, credit dis-
bursements have been far from
sufficient. “Access to credit for
a Dalit remains one of the big-
gest hurdles,” Kalpana Saroj,

managing director of Kamini
Tubes, one of the earliest Dalit
entrepreneurs had earlier told
ET. Even procuring a certifi-
cate that made her eligible for

special loans offered to Dahts
took her nearly six months, she
had said, adding that she al-
most gave up before starting
her venture.

Dalits own about 1,20,000 com-

-panies across the country, in-

cluding 7.7% of the registered
1.55 million micro, small and
medium enterprises, according
to the census of MSMEs for
2006-07. Tamil Nadu had the
most Dalit-owned firms, fol-
lowed by Karnataka and UP. Un-
registered MSMEs at the time
were estimated by the census at
amuch higher 24.5 million.
Venture capital funds are reg-
ulated under the new rules for
Alternative Investment Funds.
As per the rules, these funds
have to be closed ended with a
minimum tenure of three years
and the sponsor has to contrib-
ute at least 2.5% of the initial
corpus orz5 crore, whichever is
lower. In 2011, private equity/
venture capital funds invested
about$11 billion orz57,000crore
across sectors in the country.
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Dalits only in lakhs atlow
interest rates & subsidies,
etc, which we call akind of
paternalism
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